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1. Apple has
hidden Bitcoin

whitepaper

on every Mac
computer, claims
tech blogger

[

Hindenburg
report on Adani
seems targeted:
Sharad Pawar

Lod

Drunk passenger
tries to open
emergency door
of IndiGo flight

. NIA seizes cash &
drugs in Chennai
in LTTE revival

IS

case

. Pakistan needs
to repay $77.5 bn
debt to China,
Saudi Arabia by
2026: Report

. Putin's speech
met with silence

o

as he waits for
people to clap;
video viral

~N

. China announces
drills around
Taiwan after US
Speaker-Tsai
meeting

Draconian:
Yechury on
amended IT Rules
for govt-related
fake news

Ex-RBI governor Raghuram
Rajan says banking system
headed for more trouble

NEW  DEIHI,  (Agency).
Raghuram Rajan — the former
International Monetary Fund
chief economist who predict-
ed the global financial crisis
more than a decade ago —
warned that the banking sys-
tem is headed for more tur-
moil after the rescues of
silicon Valley Bank and Credit
Suisse.

Rajan, who was also gover-
nor of Reserve Bank of India,
said a decade of easy money
and a flood of liquidity from
central banks has caused an
“addiction” and a fragility
within the financial system as
policy makers tighten policy.

“I hope for the best but
expect that there might be
more to come, partly because
some of what we saw was
unexpected,” Rajan said in an
interview in Glasgow. “The
entire concern is that very
easy money (and) high liquid-
ity over a long period creates

perverse incentives and per-
verse structures that become
fragile when you reverse eve-
rything.”

His comments add to warn-
ings that the troubles at SVB
and Credit Suisse are indica-

tive of deeper underlying
problems in the financial sys-
tem. While IMF chief econo-
mist in 2005, Rajan gave a
prescient warning on the
banking sector ahead the
global financial crisis in a
Jackson Hole speech that

prompted former US Treasury
Secretary Larry Summers to
call him a “luddite.” Rajan,
now a professor at University
of Chicago Booth School of
Business, also won acclaim for
his handling of the Indian
economy while leading its
central bank from 2013 to 2016.

Bank shares slumped fol-
lowing the crises at SVB and
Credit Suisse but central
banks have pushed ahead
with policy tightening to rein
in inflation.

IMF chief expects less than 3%
global economic growth in 2023

NEW DEIHI, (Agency). The
International Monetary Fund
chief said Thursday the world
economy is expected to grow
less than 3% this year, down from
3.4% last year, increasing the risk
of hunger and poverty globally.

Kristalina Georgieva said the
period of slower economic activ-
ity will be prolonged, with the
nextfive years of growth remai
ing around 3%, calling it “our low-
est medium-term growth fore-
cast since 1990, and well below
the average of 3.8% from the
past two decades.”

Georgieva said slower growth
would be a “severe blow,” mak-
ing it even harder for low-income
nations to catch up.

"Poverty and hunger could
further increase, a dangerous
trend that was started by the
Covid crisis,” she said.

at a

Politico event at the Meridian

tion and as an ongoing debt cri-
sis in emerging economies
pushes debt burdens higher,
preventing nations from devel-
oping.
Roughly 16% of low-income
countries are already in debt dis-
tress, and another 45% face high
debt vulnerabilties, according to
the IMF.

Georgieva said high interest
rates, a series of bank failures in
the USS. and Europe, and deep-

of next week's spring meetings of
the IMF and its sister lending
agency, the World Bank, in

ening jtical divisions are
threatening global financial sta-
bility.

Given the economic projec-

where
ers will convene to discuss the
global economy's most pressing
issues.

The annual gathering will take
place as central banks around
the world continue to raise inter-
estrates to tame persistent infla-

tions, organ-
isations are calling for the IMF to
allocate more funds to low-
income  countries  through
special Drawing Rights, which
are an IMF international reserve
asset that can be exchanged for
hard currency.
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