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of US turmoil expected to be

limited: Report

NEW DEIHI, (Agency).
Indian banking system is
better positioned to tackle
rising interest rates and the
impact of the ongoing US
banking turmoil on Indian
lending  conditions s
expected to be limited,
according to Crisil.

Oneofthemostprominent
lenders in the world of
technology startups, Silicon
Valley Bank, which was
struggling, first collapsed on
March 10, after a run on the
bank by the depositors. Its
closure led to a contagion
effect and the subsequent
shutting down of other
banks, including Signature
Bank and First Republic
Bank. The collapse
apparently was triggered by
the consistent monetary
policy tightening.

The collapse of a few
regional banks in the US,
which started with Silicon
Valley Bank, has sent ripples
across the global banking
industry and posed fears of
a contagion effect across
economies.

Against that backdrop,

Crisil, in a report, said India
looks better placed to
weather emerging global
financial risks.

“Financial markets are
watching anxiously as the
effects of rate hikes by the
United States (US) Federal
Reserve (Fed) unravel.”

Over the past 15 months,
the US Fed has hiked its
policy rate by 500 basis
points (bps), the fastest
pace of hikes since 1980, to
5.00-5.25 per cent in its fight

against  above-tolerable
inflation. Raising interest
rates typically help in

cooling demand in the
economy and thus helps in
managing inflation.

"The sharp rise, after a

decade of record low interest
rates, has already tested
segments such as the tech
sector, and small regional
banks in the US."

Further, on India’s external

funding  requirements,
India’s dependence on such

funding is expected to
reduce this fiscal - 2023-24.
“India's key external

liability - current account
deficit (CAD) - will likely be
pared this fiscal on lower
crude oil prices. This,
coupled with the Reserve
Bank of India's adequate
forex reserves and India's
good growth prospects,
should cushion the impact
of a global spillover on
overall macros,” Crisil said.

Geared up for expansion in operations, no question of
filing insolvency, says Spicelet amid Go First crisis

NEW DEIHI, (Agency).
spiceJet has initiated the
process of reviving its
grounded fleet with the
USD 50 million funds
received by the airline
from the government's
Emergency Credit Line
Guarantee  Scheme
(EcLes) and internal
cash accruals. In view of
the recent developments
in the Indian aviation
market, the airline on
Thursday  categorically
stated that it has no plans
whatsoever to_file for

insolvency. "We want to
scotch any speculation
that may have arisen due
to the filing by another

airline,” it said

statement,
referring
insolvency.

in a

to Go First's
The airline
said it is firmly focused on
its business and remains

in active talks

investors to raise funds.
“There is absolutely no
filing
insolvency. Any rumour
regarding the same is
completely baseless. We
are focussed firmly on
reviving our grounded
fleet and getting more
and more planes back
into the air. Work on this
front has already begun
and the Company is using
the USD 50 million ECLGS
funds and our own cash,"

question of

clearly

for  scheme

with  and Managing Director, of

SpicedJet. The Emergency
Credit Line Guarantee
(ECLGS) was
launched in May 2020 as
part of Aatmanirbhar
Bharat  Abhiyaan to
support eligible Micro,
small  and  Medium
Enterprises (MSMEs) and
business enterprises in
meeting their operational
liabilities and restarting
their businesses in the
context of the disruption
caused by the COVID-19

said Ajay Singh, Chairman
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