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1. 1.2 lakh people
affected as flood

situation worsens
in Assam

2. Rihanna wears
5.7 crore diamond
watch around her
neck; pic goes
viral

3. ’Drunk’ caller who
threatened to kill
PM, Shah & Bihar
CM arrested

4. What is on the
dinner menu for
PM Modi at White
House?

5. 'Pipeline of talent’
needed for India,
US to maintain
growth: PM

6. Mob torches
homes, shops over
alleged murder in
WB'’s Naxalbari
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All you need to know about the
new National Pension Scheme
(NPS) Withdrawal rule

NEW DEIHI, (Agency).
Indians are becoming more
financially literate and look-
ing for ways to ensure a com-
fortable living long after their
working age is up. The Indian
government's
Pension System (NPS) has
recently gained popularity
over the years. With NPS, indi-
viduals

National

can contribute
towards their retirement and
build a corpus of funds to be
used in old age.

These services can be used
by any Indian -- all employ-
ees in private, public (except
for those in the armed forces),
and unorganised sectors.
Underthe old pension scheme,
subscribers were provided
monthly pensions that were
typically half the last salary
But NPS
withdrawal or exit offers a

before retirement.

subscriber more lucrative
options.
What is the National

Pension System (NPS)?
Regulated by the Pension

Fund  Regulatory  and

D Authority
(PFRDA), the tax-saving NPS is

a boon to many. This pen-

lets subscribers withdraw a

plan
allows you to build a reservoir
for funds besides substantial-
ly reducing your tax liability.
You can use the scheme as a
tax exemption tool depending
on the NPS account you
choose -- NPS Tier 1 or NPS
Tier 2. Under the Tier I scheme,
a subscriber can withdraw 60
per cent of their funds after
retirement in a tax-exempt
manner.

However, the Tier 2 account
doesn't offer tax sops except
for government employees
and s similar to a mutual
funds account.

The tax-saving NPS also

of 60 per cent lump
sum with tax exemptions --
the remaining will be used for
purchasing annuity plans.

New NPS Withdrawal Rules

Exiting the NPS and choos-
ing annuities used to be a
tricky process - largely owing
to the lack of financial knowl-
edge Indians.
Moreover, the time taken by
annuity  service providers
(AsPs) often became a hurdle
for many.

Cognisant of these facts,
the PFRDA
rules this year to ease the

among

introduced new

process. These rules have
come into effect since Ist

April.

IndiGo-Airbus deal a ‘'major win’ for UK's
aerospace sector: Rishi Sunak

NEW DEIHI, (Agency). Rishi
sunak has described the
IndiGo-Airbus deal as a
‘major win’ for the United
Kingdom's aerospace sector,
saying that the agreement
will help the UK's economy to
grow.

“This contract is a major
win for our aerospace sector.
@Airbus's  deal with @
IndiGo6E will be worth billions
to the UK and support
thousands of jobs across the
country - helping to grow

the economy,” the
UK prime minister

tweeted on
Tuesday, a day
after  the two

companies signed
the contract. 5
While primarily =
French, Airbus, it must be
noted, is a multinational
aerospace corporation with
offices and assembly plants
in  several  countries,
including both France and
the UK. Its corporate name,

in fact, is ‘Airbus SE;’
the 'SE’ bit, which
stands for ‘societas
Europaea’
(European
company/society),
enables the
“ company to register
itself as a European
corporation, rather than a
national corporation.
IndiGo's ‘thank you' to
Rishi Sunak
Meanwhile, responding to
sunak, the United Kingdom's

first Asian (Indian)-origin
prime  minister, IndiGo
thanked him  for his
‘encouraging words.”

“Our partnership with @

Airbus will indeed further
propel growth in the
aerospace  sector and

together this will help drive
prosperity through increased
travel and commerce. Thank
you for your support,” the
Gurugram-headquartered
India’s largest budget carrier
said in a tweet.
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