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1. Rainfall lashes
parts of Delhi-
NCR, pics surface

2. Apple share price
hits record high,
market value nears
$3 trillion

3.PM, Tripura
CM announce
compensation
for rath accident
victims

4. Offer namaz only
in mosques, not on
streets: Lucknow
Eidgah Imam

9. UN drops India
from its report on
impact of armed
conflict on children
after 12 yrs

6. Which are the 30
minerals on govt’s
1st-ever list of
Critical Minerals ?

Rupee reserves depleting, Iran

struggles to import from India

NEW DEIHI, (Agency). India
faces the possibility of losing
one of its largest markets for
basmati rice exports, Iran,
following the depletion of
rupee reserves held by the
West Asian nation in recent
weeks, people familiar with
thematter said on Wednesday.

The issue has also hit the
export of other commodities
such as  tea  and
pharmaceuticals to Iran, the
people added. Iran has been
paying for imports by using
rupee reserves built up from
oil exports to India, before
New Delhi stopped buying
Iranian crude in mid-2019
because of US sanctions on
Tehran.

While the Iranian side has
been working on ways to
resume basmati rice imports
from India, importers in that
country have begun exploring
the option of increasing rice
procurements from other
producers such as Pakistan,
Turkey and Thailand, the
people said.

Iran imported almost a
million tonnes of the aromatic
rice from India in 2022-23,
20.35% of the total basmati
exports of 4.5 million tonnes
from the country.

Two persons, who spoke on
condition of anonymity, said
India-Iran trade has fallen
sharply since 2019-20 after
New Delhi stopped buying
Iranian crude in May 2019. Till
then, Iran was among the top
three suppliers of energy to
the country, along with Saudi
Arabia and Iraq.

e

"It seems Iran has
exhausted all its rupee
reserves, and thereby trade in
local currencies of the
respective countries is not
possible,” one person said.

A second person, an expert
on  India’s  currency
management, said: “As far as
I know, there may not be any
trade in local currencies
(rupee-rial trade).”

The Iranian side flagged
the issue to the Indian side in
several recent meetings and
offered to resume oil exports
as a way to build up rupee
reserves held in India, the
people said. The Iranian side
also  pointed to India’s
purchase of Russian crude in
the face of Western sanctions
and contended New Delhi

should adopt a similar
approach  to  resuming
procurement  of Iranian

energy, the people added.
Iran has been either the
largest or second-largest

importer of Indian basmati
since 2014-15, according to
government data. It was the
largest importer of the
commodity in 2017-18, 2018-
19, 2019-20 and 2021-22. Iran
imported 935,567 metric
tonnes of basmati in 2014-15,
and the amount peaked in
2018-19 at 1.4 million metric
tonnes. The figure for 2022-23
was 998,879 metric tonnes.
Iran was the fourth largest
buyer of Indian tea during
2022-23, with imports worth
$68 million.

According to official data,
India’s trade with Iran fell
sharply in 201920, compared
to the previous fiscal. Imports,
mainly Iranian crude, fell
about 90% to $1.4 billion, as
compared to $13.53 billion in
2018-19. The year-on-year fall
was not that sharp (less than
5%) for India’s exports to Iran,
which were worth $3.37 billion
in 2019-20, compared to $3.51
billion in FY19.

TCS roll-out moved to Oct 1 amid pushback

NEW DEIHI, (Agency).
Experts said the
government's statement
is still ambiguous in intent
and it appears that it is
merely postponing a
problem instead  of
resolving it conclusively.

The government on
Wednesday “suspended”
its decision to charge up
to 20% TCS (tax collected
at source) on foreign
remittances  through
credit cards under the
liberalised  remittance
scheme (LRS), days before
the July 1 deadline for the
roll-outofthecontroversial
levy.

The finance ministry,

however,
statement  that  the
decision to postpone the
May 16 notification was to
“give adequate time to
banks and card networks

said in the IT-based

statement

to put in place requi
solutions” in
case of higher TCS rates.

The finance ministry,
however, said
that the
decision to postpone the

. implementation

purposes

in the

May 16 notification was to by
“give adequate time to
banks and card networks
to put in place requisite
IT-based  solutions”
case of higher TCS rates.

It also deferred the

higher TCS rate up to 20%
on foreign remittances
under the LRS for various
through
different modes, including
tour expenses, by another
three months. The new
rates will kick in from
October 1 instead of July 1,
according to a finance
ministry statement.

experts of the
controversial tax that
neither “overtly” served
the purpose of raising
in  revenue (as, in principle,
the TCS was to be
refunded) nor supported
a  the government's “ease of
living” motto, the finance
ministry  deferred the
implementation of revised
rates on foreign
remittances and
suspended its decision to
include credit card
payments in the existing
LRS limit of $250,000 a
year, two people aware of
the development said
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