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Thanks to PM
Modi; was about
to cry: AV chief
on being 620
member

N

. Gangster Aamna
Uba records Reel
in Punjab jail
police take phone

w

. TDP calls for
Andhra bandh
today over
Chandrababu
Naidu's arrest

>

. Traffic violations
reduced due to Al
cameras: Kerala
minister

“

Gita Gopinath
thanks
Sitharaman for
her efforts at
620, FM replies

How RBI's frictionless credit
initiative help lenders, borrowers

save money? Official explains

NEW DEIHI, (Agency). The
frictionless credit initiative
being piloted by the Reserve
Bank is helping lenders slash
their customer acquisition
cost by a whopping 70 per
cent, while for borrowers the
saving is 6 per cent of the
loan amount, a senior cen-
tral bank official has said.

The pilot started with an
all-digital KCC (kisan credit
card) lending, developed by
the RBI Innovation Hub on
the public tech platform, in
Tamil Nadu and Madhya
Pradesh this April.

The pilot has been extend-
ed to four more states --
Maharashtra, Uttar Pradesh,
Karnataka, Gujarat (for dairy
farmers) from August 17 this
year.

The pilot launch of the
public tech platform for fric-
tionless credit to farmers
has helped reduce opera-
tional costs for lenders by
more than 70 per cent, while
for the farmer, the saving is 6
per cent of the loan amount,
Ajay Kumar Choudhary, an
executive director and head
of the fintech department at
the RBI, said here over the

@

d

weekend while addressing
the three-day global fintech
festival.

Moreover, there is mas-
sive savings in opportunity
cost, as earlier a farmer had
to make six to eight weekly
rounds to the bank which
has come down to a maxi-
mum of 0 minutes now,
Choudhary said.

Choudhary further said
this has also reduced tradi-
tional charges that banks
used to levy from borrowers,
as with all documents avail-
able digitally, there is effec-
tively no cost in customer
acquisition with this model

of lending.
The platform was created
by the Reserve Bank

Innovation Hub, an inde-

i
_@ k@'&‘i@

(%)

pendent subsidiary of the
central bank, enabling
seamless flow of necessary
information to lenders. This
in turn will help in disbursing
frictionless credit.

On April 17, the RBI rolled
out a pilot project for pure
retail products such as kisan
credit card loans up to Z1.6
lakh per borrower, dairy
loans,  un-collateralised
MSME loans, personal loans,
and home loans, in Madhya
Pradesh and Tamil Nadu.

The platform is an open
architecture, based on open
application  programming
interfaces (APIs) and stand-
ards platform where all
financial sector players can
connect seamlessly in a
plug and play model.

India’'s external debt at USD 624.7 bn within
comfort zone, says FM Sitharaman

NEW DEIHI, (Agency).
India's external debt of USD
624.7 billion at March-end
2023 with a debt-service ratio
of 6.3 per cent is within the
comfort zone and modest
from a cross-country per-
spective, Finance Minister
Nirmala Sitharaman has said.

In her foreword to ‘India’s
External Debt: A Status Report
2022-23' released earlier this
month, Sitharaman said the
ratio of external debt to GDP

Ll

declined to 18.9 per cent at
March-end 2022-23 from 20
per centayear ago. The long-
term debt constituted 79.4
per cent of total external debt,
while short-term debt, which
is 20.6 per cent of the total

external borrowing, is basi-
cally
imports, enhancing the sta-
bility aspects of the total
external debt, she said.
"From @ cross-country
perspective, India's external
debt position is better than
most of the Low and Middle-
Income Countries (LMICs) as
measured by select vulner-
ability indicators, such as
share of short-term debt in
total external debt, external

incurred to finance

debt to GNI (Gross National
Income), forex reserves to
external debt and external
debt to exports,” the minister
noted.

The report said the debt
service ratio during 2022-23
has increased marginally to
5.3 per cent from 5.2 per cent
during the previous year,
mainly due to a rise in debt
service payments from USD
416 billion in 2021-22 to USD
49.2 billion in 2022-23.
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