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Institutional investments from

domestic investors in real estate
double to $1.5 billion in 2023: Report
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NEW DEIHI, (Agency).
Institutional investments in
real estate from domestic
investors more than doubled
to $15 bilion in 2023,
showcasing a 120% increase
in terms of value over the
previous year but the share
of foreign investors shrunk
over the previous year on
account of global
headwinds, a report by
Vestian has said.

Commercial assets (office,
retail, co-working, and
hospitality projects) turned
out to be the preferred
investment  option  for
domestic investors, with 42%
concentration of investments,
followed by 39% in residential
projects, the report by Vestian,
an occupier-focused
workplace solutions  firm
specializing in commercial,
residential, industrial, retail,
and hospitality sectors. The
share of domestic investors
increased to 35% in 2023 from
14% in 2022 amid global
headwinds. On the other
hand, the share of foreign
investors shrunk over the

previous year by 30% on

account of the
macroeconomic  slowdown.
While foreign investors
continued to dominate
investments with 65% share
in 2023, their share reduced
from 79% a year earlier, the
report said. Nearly 72% of the
foreign investments were
concentrated in commercial
assets, distantly followed by
the industrial and
warehousing segment with
only 15% share, it said. “Despite
uncertainty in demand
across the real estate sector,
investments remained robust
throughout the year. The
optimism  of domestic

investors kept the real estate
market buoyant, as they
continuedtoshowconfidence
in India’'s growth story,” said
Shrinivas Rao, FRICS, CEO,
Vestian. Significant rise in
bank outstanding and easy
availability of funds through
new investment tools (AIFs,
REITs, and InvITs) paved the
way for heightened
construction activities across
the sub-sectors of real
estate, the report said. As per
RBI data, banks’ lending to
commercial real estate
increased by 38% in
November 23 as compared
to the same period in the
previous year.

Air India under the Tatas has a long way to
go to become a Maharajah again

NEW DEIHI, (Agency). The
last few days have seen
some viral reels, videos or
posts on social media
against the quality of aircraft
on offer in Air India. The
recent one saw a complaint
about seats and overall
state of the amenities from
someone who paid Z4.5 lakh
to reach Delhi from Canada,
on one of the B777s operated
by Air India. In December,
another passenger flying to

Melbourne from Mumbai on
Air India’s newly launched
service had complained
about multiple things which
included both the hard and
soft product.

What is the problem with
Air India?

A cursory look at social
media shows that it is full of
complaints, especially in the
Economy class which range
from broken seats, remotes
not working and broken, IFE
screens not operational on
the hard product side along
with cleanliness and service
complaints. An interesting
observation  from the
complaint shows that the
ones in the front cabin have
gone down drastically while

those in economy class
seem to be on the rise.

This comes amidst the
backdrop of Air India’s first
A350 touching down in India
in the last week of 2023 and
gearing up for domestic
operations starting January
22. As the Tata’s approach
the second anniversary of
taking over Air India, when
will the legacy fleet get its
due and what's holding it
back?
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