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Mix-up of mutual funds: Quantum
MF clarifies it is different from

probe-hit Quant MF

/

NEW DEIHI, (Agency).
Quantum Mutual Fund
has issued a statement
distancing itself from the
similarly-named Quant
Mutual Fund after the
latter came under Sebi
scanner over allegations
of front-running. In the
last three days, Quant
Mutual Fund investors
have redeemed
investments worth 21,400
crore as the market
regulator reportedly
started a probe over
allegations of “front
running”.

“Quantum MF and
Quant MF are separate
entities,” Quantum MF
posted in an “important
update” for its investors
on social media
yesterday.

“This is to clarify that
Quantum Mutual Fund
and Quant Mutual Fund
are two different mutual
fund houses,” the mutual
fund house posted.
“Quantum MF follows an
investor First approach

and has initiated many
best practices which the
industry has adopted
years and decades after
Quantum MF adopted
them. Quantum MF has a
robust research and
investment process, and
offers simple investment
solutions for sensible,
long-term investing,” it
added.

In a separate graphic,
the mutual fund house
also said “a suit has been
filed in the Mumbai High
Court against Quant MF,
restricting the use of the
Trade Name Quant
Mutual Fund  which
creates confusion with

the Trade Name Quantum
Mutual Fund.” The suit is
pending in the High Court.

The clarification led to
much amusement
among investors and
social media users. The
comment section of
Quantum Mutual Fund’s
post was filled with
laughing face emojis.

According to Reuters,
the  Securities and
Exchange Board of India
(sEBI) has  begun
investigating allegations
of “front running’- or
dealing on price-sensitive
information before its
general release - at
Quant MF.

Sebi regulates finfluencers, bans registered
entities from assoclqtlng with them

NEW DEIHI, (Agency).
Capital markets watchdog
Sebi on Thursday decided to
regulate financial influencers
or finfluencers amid growing
concerns about potential risk
associated  with  such
persons.

Why is SEBI regulating
finfluencers?

In order to address the
concerns related to certain
persons including
unregulated entities inducing
investors to deal in securities

| /

based on inappropriate
claims, Sebi board approved
norms to restrict associations
betweenits regulated entities
and unregistered individuals.

This came amid growing
concern over the potential
risks  associated  with
unregulated finfluencers who
might offer biased or
misleading advice. They
usually work on a
commission-based model.

The persons regulated by
Sebi and the agents of such
persons will not have any
association like any
transaction involving money,
referral of a client, interaction
of information technology

systems with any other
person who, directly or
indirectly, provides advice
recommendation or makes
explicit claim of return or
performance.

Finfluencers have
significantly impacted their
followers'financial decisions
in the last few years and
thus Sebi's regulatory
framework can make them
accountable and
responsible for the advice
they provide.
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