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India aims to expand scope
of ESG debt after surpassing
2021 issuance record

NEW DEIHI, (Agency).
India’'s market regulator
intends to expand the
scope of its sustainable
finance framework to
include more products, a
potential boost to ESG-
labeled instruments in Asia.

The Securities and
Exchange Board of India will
consult on introducing
social bonds, along with
sustainable and
sustainability-linked bonds,
to the current suite of
environmental, social and
governance debt.

Plans alsoinclude adding
eligible asset-backed
securities and a
requirement for
independent external
reviews of all ESG debt,
according to a consultation
paper released Friday.

“The proposal is a
positive move for the
market,” said Xuan Sheng
Ou Yong, sustainable fixed
income lead for Asia Pacific
at BNP Paribas Asset
Management in Singapore.
“It means we may have

different opportunities to
direct fixed income capital
towards new issuers and
their projects, beyond green
bonds.” India’s issuance of
ESG debt this year has

touched $15.6 Dbillion,
surpassing a previous
annual record in 202],

according to data compiled
by Bloomberg Intelligence.
However, the volume
remains lower than other
key markets in Asiq,
including China and Japan.

An existing regulatory
framework covers products
that raise proceeds for use
only in relation to

environmental
sustainability — such as
renewable energy or water
management — meaning
the proposed changes will
allow issuers to seek debt
for a broader range of
activities, Sebi said in its
document. The regulator
will continue its consultation
to Sept. 6. A stronger market
in India for ESG debt would
support Prime Minister
Narendra Modi's wider
focus on green growth. It
would also help counteract
a slowdown in Chinese
issuances that's weighing
on the global market.

Investors profited hugely from catastrophe bonds,

raising e
NEW DEIHI, (Agency). A 1
strategy that's delivered
specialist investors huge
returns is now facing scrutiny,
amid concerns that its risk-
reward dynamics might be
skewed against some issuers.
Catastrophe bonds, which
are issued by insurers,
reinsurers and governments
seeking an extra layer of
disaster coverage, have been
handing investors double-
digit returns. Issuers,
meanwhile, have seen their
costs soar.

B holders were shielded from
losses. In the event, it was
decided that the precise level
of air pressure required for a
payout wasn’t achieved.

xebrows: ind out more

For cat bond investors —
who are currently reaping an
average return of around 15%
after raking in 20% in 2023 —
the outcome in Jamaica
underpins the appeal of a
strategy that's attracted some
of the brightest minds in
finance. For others, it's set off
a difficult debate.

surfaced in

Grievances
July, after it emerged that
Jamaica’s catastrophe bond

hurricane Beryl. Though the
entire Caribbean island was
officially declared a disaster
wasn't triggered by the areq, the carefully calibrated
devastation wrought by terms of the bond meant its
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