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Why Singapore and

Hong Kong want money
to serve a purpose

NEW DEIHI, (Agency).
Late last month, Hong Kong
began a second round of
pilot programs for e-HKD, a
much-awaited electronic
version of the island’'s
banknotes. The monetary
authority also tweaked the
name of the project to
e-HKD , a timely
acknowledgement  that
when it comes to giving the
city’s residents a new
payment option, a central
bank digital currency, or
CBDC, isn't the only
worthwhile goal. Bank
deposits could be tokenized,
too. That's also the direction
that Singapore, which
decided in 2021 to sit out the
global craze for retail
CBDCs, has taken with its
Project Orchid. The rival
Asian financial centers’
experiments with
programmable deposits on
the blockchain may help
set a global trend. From
rewarding environment-
friendly spending and
channeling government
grants to deserving

beneficiaries, money will do
more than just grease
commerce. CBDCs work like
paperless ATMs. Once you
decide the withdrawal
amount, the e-wallet on
your smartphone gives you
spending power that is no
longer the liability of the
institution where you keep
your savings, but that of the
central bank. If CBDCs
become wildly popular,
banks could lose a big

chunk of customers’ funds
and may have to curb
lending. The solution could
be to put caps. Rough
calculations by Katrin
Assenmacher, the head of
stress test modeling at the
European Central Bank, and
other researchers suggest
that a limit close to 3,000
euros per person would be
effective in  managing
excess demand in the euro
area.

What's happening in global stock markets?
Japan's lekel up, Wall Street gains

NEW DEIHI, (Agency).

Japan's

“If that happens, that's definitely a

Nikkei share average surged more
than 2% on Monday, supported by a
weaker yen and Wall Street's gains on
Friday after a stronger-than-expected
jobs report suggested the world's
largest economy remained resilient.

The Nikkei was up 1.9% at 39,354.63
by the midday break in a widespread
rally, after rising by 2.27% earlier in the
session, while the broader Topix rose
1.7% to 2,738.93.

U.S. nonfarm payrolls increased by
the most in six months in September
and the unemployment rate fell to

4.1%, data showed on Friday, boosting
global investor sentiment.

The latest jobs report raises the
chance of a soft landing, and possibly

earlier than expected, said Naka
Matsuzawa, chief macro strategist at
Nomura Securities.

plus for Japanese stocks, which are
quite cyclical and sensitive to the
global economic recovery.”

The U.S. dollar rallied following the
data, sending the yen down to its
lowest levels since mid-August. This
buoyed shares of automaker Toyota
Motor, which rose 1.9%, and shares of
other exporters.

Investor sentiment was also
boosted after the Dow posted a
record closing high on Friday and the
Nasdaq ended with a more than 1%
gain.
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