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after mysterious
substance sprayed at
'Pushpa 2' screening
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guarantee: Congress
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Gadkari on road
accidents

5. RBI keeps repo rate
unchanged at 6.50%
for 11th time ina

row

6. Lift crashes at
hospital, woman
being shifted to room
after childbirth dies
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RBI MPC meeting: How stock
market will react if governor
Shaktikanta Das cuts repo rate

NEW DEIHI,

(Agency).
India's stock market is keenly
awaiting the Reserve Bank of

India's  (RBI) bi-monthly
monetary policy
announcement on Friday,
December 6, 2024.

This comes at atime when
the market is hoping for a
liquidity boost, though a
large number of economists
expect the RBI to keep the
repo rate unchanged at 6.5%,
especially at a time when
inflation is persistently high,
according to a Moneycontrol
report.

However, signs of a
slowing economy are also
partof the picture, with India’s
GDP growth slowing to 5.4%
for the July-September

quarter. According to the
report, this may result in a
repo rate or cash reserve
ratio (CRR) cut.

“The Indian economy is in
a cyclical slowdown,”
Nomura economist

Aurodeep Nandi said in an
interaction with CNBC TV18.
“Lower credit growth will
impact domestic demand,
and government spending
needs to ramp up to meet
targets.”

A CRR cut, even without a
repo rate cut can provide the
liquidity boost which the
markets are seeking, the
report quoted Kranthi Bathini,
director of equity strategy at
WealthMills  Securities as
saying.

Markets are anticipating
liquidity measures, the report
quoted Ajit Mishra, SVP-
Research at Religare Broking
as saying. However, he also
warned that a ‘knee-jerk
reaction, especially in
banking stocks can happen
if a rate cut doesn't happen.

This comes when the
stock market surged on
Thursday, December 5, 2024
due to global optimism and
strong foreign institutional
investor (FIl) inflows worth
28,540 crore.

The benchmark BSE
Sensex jumped over 800
points to close at 81,765, while
the NSE Nifty gained more
than 240 points to close over
24,700.

Rupee expected to open higher amid Dollar
decline and RBI policy review

NEW DEIHI, (Agency). The
Indian rupee is likely to open
higher on Friday on the back of a
decline in the dollar index, after
which its direction will be dictated
by the central bank's monetary
policy review.

The 1-month non-deliverable
forward indicated that the rupee
will open at 84.68-84.70 to the
U.S. dollar, compared with
84.7325 in the previous session.

The rupee's downtrend has

halted over the last two sessions
after the currency dropped to an

o

N % '
low of 84.7575 on
Tuesday. The pause in foreign

all-time

equity outflows leading up to the
policy decision has helped the
local currency to some degree.

The Reserve Bank of India's
policy statement is due at 10:00
a.m. IST. A majority of economists
expect the central bank to make
no changes to the policy rate
amid high inflation and rupee
weakness. "After a long time, we
have a policy that will actually
matter (forthe rupee)," acurrency
trader at a bank said.
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