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1. BJP shares
video showing
man dismissing
Rahul's vote theft
claims

2. Luggage fee
sparks debate
among Namma
Metro commuters

3. Bengaluru south
RTO shifts from
Jayanagar to
Anjanapura

4. UPI 3.0 to allow
payments via
smart devices
like fridge, TV,
washing machine

5. Activists march
in Bengaluru to
oppose SC order
on stray dogs
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GST 2.0, Trump tariff & share
market: 5 stocks to watch,
Nifty target & more

NEW DEIHI, (Agency).
Emkay Global, in a fresh
strategy note on Monday, said
that India’s GST rationalization
is a growth-accretive, big-
ticket reform. The domestic
brokerage has upped its Nifty
target to 28,000 for September
2026 and recommended
stock investors to play this
through autos and cement.

To recall, the Prime Minister
Narendra Modi had in his
Independence Day speech on
August 15 announced major
GST rationalization, as per
which the rates would be
condensed to two major
slabs.

Subsequent media reports
suggested a rationalization to
three rates — 5 per cent, 18
per cent, and a sin tax rate of
40 per cent, though the
reports are unconfirmed.

Emkay Global sees this as
a massive positive for India as
it is a consumption stimulus,
will lead to ease of doing
business with fewer rates, and
result in greater formalization
of the economy as cost-

benefit of evasion turns
adverse.

Emkay Global said the GST
rationalization would benefit
companies in sectors such as
auto, consumer durables
(AC), cement sector and
packaged foods.

5 stocks to benefit from
GST 2.0

"The best way to play this
would be through companies
addressing mass-segment
brands in each category -we
pick Hero Motocorp, Maruti
Suzuki India, Voltas, and
Ultratech Ceemnt as key
stocks; Bikaji is a small-cap
idea. The benefits accrue to a
narrow segment of the market

(9.5 per cent of Nifty) with a
negligible (below 1 per cent)
direct EPS impact for the Nifty.
We estimate 10-15 per cent
EPS revisions for the
companies in the relevant
sectors,” Emkay said.

The domestic brokerage
said the GST 2.0 would speed
up formalization of the
economy and improve
competitiveness of Indian
companies.

It expects the Centre
may absorb 0.1 per cent/0.2
per cent slippage in the
central fiscal deficit for
FY26/FY27 - partially made
up by buoyancy and asset
sales.

Small cars to get cheaper: GST overhaul may
drop tax rate for vehicles from 29% to just 18%

NEW DEIHI, (Agency). The
revamped goods and services
tax (GST) framework is expected
to overhaul both the
classification of passenger
vehicles and the tax slabs under
which they fall, substantially
lowering the burden on entry-
level cars.

Finance Ministry sources told
Business Today that the exercise
is aimed at ironing out
distortions that have built up in
the auto tax structure over the
years. With most items currently
taxed at 28% proposed to move
into the 18% bracket, small cars
are likely to see the biggest
relief.

At present, small passenger
vehicles of up to 4 metres in

length and engine capacity up
to 1,200 cc (petrol, CNG, LPG)
attract a combined levy of
29%—28% GST plus 1% cess.
Diesel cars of similar dimensions
face 31%. Larger cars and SUVs,

meanwhile, bear some of the
heaviest burdens globally, with
effective tax rates ranging from
43% to 50%.

Under the proposed rejig,
hatchbacks and compact

sedans are expected to shift to
the 18% GST slab, cutting taxes
by around 11 percentage points.
This could sharply boost
demand in the segment, which
has been losing ground to SUVs
in recent years.

Under the proposed GST
revamp, large cars and SUVs
are expected to be taxed at a
special rate of 40%, down from
the current 43-50% range that
includes cess. The 5% GST rate
for electric vehicles will remain
unchanged. This 40% slab is
likely to apply to six or seven
items classified as luxury or “sin”
goods—such as tobacco,
aerated drinks, certain motor
vehicles, and possibly online
gaming.
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