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SBI Research makes a case for 25
bps RBI repo rate cut in monetary
policy meeting this week

s

1. PM Modi
announces 32
lakh for families
of 39 killed in
Karur rally

2. 2 terrorists trying
to infiltrate killed
in J&K's Kupwara:
Reports

3. Delhi to clear
Ladli Yojana
dues to 40,000
beneficiaries on
Oct1

4. Why does Indian
Army celebrate
Gunners Day on
September 28?

5. Ashram director
falsely claimed
ties to PMO for
influence: Police

6. T'gana SEC to
notify local polls
despite HC's 42%
BC quota query

NEW DEIHI, (Agency). A
quarter-point repo rate cut
is the “best possible option”
for Reserve Bank of India in
its upcoming monetary
policy, SBI Research has
said, even as other policy

watchers saw another
status quo.
There is “merit and

rationale” for a 25 basis-
point RBI rate cut as India's
retail inflation rate s
expected to remain benign
even in the next financial
year, SBI Research said, as
GST rationalisation is likely
to keep the prices
suppressed. Additionally,
the impact of 50% US tariffs
on India has already started
showing in  economic
activity.

One basis point is one-
hundredth of a percentage
point.

Bank of Baroda seemed
to echo SBI Research'’s view.

“While we do believe
there is limited scope for
any change in the repo rate
in this policy, there is a
market view that given the
current environment, a rate
cut would be warranted,”

Madan Sabnavis, chief
economist at Bank of
Barodaq, told the Press Trust
of India.

But while India’s inflation
rate has stayed well below
the RBI target of 4% before
and after GST 2.0, this cannot
be a primary reason for a
rate cut. India’'s GDP growth
is also likely to steady at
above 6.5%—which is the
RBI's estimate—even after
taking into account the tariff
impact.

“Under these conditions,
we expect a status quo. A
change of stance could
probably be considered to
assuage sentiment and
bond yields,” Sabnavis said.
“If at all, at a later point in

time, there is a package for
exporters  against  the
backdrop of tariffs, a rate
cut could be considered.”

RBI Monetary Policy

India’'s Monetary Policy
Committee, led by RBI
Governor Sanjay Malhotra,
is scheduled to begin a
three-day meeting on
Monday, against the
backdrop of geopolitical
tensions and Trump's tariff
war. The repo rate decision
will be announced on 1
October 2025.

Since the beginning of
thisyear,theRBIhasreduced
the repo rate by 100 basis
points in three tranches
amid easing inflation in the
Indian economy.

Small cars are here to stay amid SUV-isation

of India’s car market, FADA says

NEW DEIHI, (Agency). India
is no country for small cars? A
dealers lobby doesn't think so.

"This ‘SUV-isation’ of the
industry is happening
throughout the world. It is not
because India has bad roads...
It is going to be there for quite
some time to come,” CS
Vigneshwar, president of the
Federation of Automobile
Dealers Associations told Press
Trust of India. But while SUVs
give a purpose of comfort,
style and safety, “hatches will

have their own space because
some people still want the
hatches”, he said. The recent
GST rate cut on small cars and

a flat 40% on SUVs, after more
than two years of outsized
demand for oversized cars,

has sparked a debate on how

India buys cars. On 4
September, the GST Council
reduced rates on hundreds of
items—from soaps to small
cars—to rationalise the indirect
tax into two slabs (5% and 18%)
from four (5%, 12%, 18% and
28%) earlier. In the process, the
GST Council also defined what
a car is—small cars are less
than 4 metres in length with a
petrol engine smaller than
1,200 cc or a diesel engine
smaller than 1500 cc.
Everything else is a big car.
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