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Groww's share price tanks
nearly 10% again in signs of
continued profit-booking

Indian markets
your fingertips

L

NEW DEIHI,

(Agency).
Shares of Billionbrains Garage
Ventures Ltd, the operator of
India's largest online broker
Groww, fell nearly 10% for a

second straight trading
session indicating that profit-
booking on the stock is still
on.

On Thursday, Groww's share
price fell as much as 9.09% to
215448 even as the
benchmark Sensex gained
0.2% at the opening bell. The
stock pared some losses to
trade 5-7% lower.

After a spectacular post-
listing rally that saw Groww's

share price surge over 90%
from its IPO price, the high-
flying stock hit a decisive 10%
lower circuit on Wednesday,
signaling the first major wave
of profit booking and
revaluation of its aggressive
valuation.

Groww'’s shares, which had
listed at a premium, sprinted
past major  valuation
milestones, riding on its strong
brand recall among India’s
growing cohort of retail
investorsanditsdemonstrated
profitability.

The rally, however, was not
purelydrivenbyfundamentals.

o O\N\N !

A critical factor was the stock’s
low free float—a small number
of shares available for regular
public trading. This tight

supply, combined  with
massive demand, created a
technical trap for short-
sellers.

“Groww has only about 7%
free float, which makes it
extremely volatile,” Ishan
Tanna, research analyst at
Ashika Institutional Equity
Research, told ET. “Many
traders who tried to short-sell
or engage in Buy Today, Sell
Tomorrow (BTST) trades got
caught out”

Indusind Bank’'s new CEO plans sweeping
overhaul after scandal mvolvmg old CEO

NEW DEIHI, (Agency).
Indusind Bank Ltd. is preparing
a sweeping overhaul to boost
profitability and cleaning up
underperformance, as its new
chief executive officer seeks to

boost return on assets
following a governance
shakeup.

The restructuring—expected
within days—will “clean up” the
organisation and lead to exits
for low performers while not
affecting headcount, Chief
Executive Officer Rajiv Anand

told Bloomberg News in an
interview.

The bank will also channel
more resources into artificial
intelligence and expand its
retail business to strengthen
its balance sheet, Anand said.

Backed by India’s Hinduja
billionaire family, the bank has
endured a turbulent stretch
marked by a probe into a
219,600 crore accounting
discrepancy that triggered the
departure of its former CEO

and key senior executives. The
bank reported losses for the
second quarter and
accelerated its bad debt write-
offs from the previous three
months.

Indusind Bank overhaul

India’s fifth-largest private
lender has already replaced
several executives in core
control functions, including its
chief financial officer, and
added a new internal auditor
and a strengthened assurance
team, Anand said.
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