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PSU Bank stocks decline after
govt denies any proposal to raise
FDI limit in PSU banks

NEW DEIHI, (Agency). The
government is not
considering a proposal to
increase the FDI limit for PSU
banks, MoS Finance Pankaj
Chaudhary said in the
Parliament on Tuesday.

In response to a written
question in the Rajya Sabha
on whether the Centre has
proposed increasing the FDI
limit in public sector banks to
49% from 20% at present,
Chaudhary replied in the
negative.

According to the Reserve
Bank of India's Master
Directions on ‘Acquisition and
Holding of Shares or Voting
Rightsin Banking Companies’,
an investor has to get RBI
approval to raise its stake
beyond 5% in a public sector
bank, he said. Banks are also

required to ensure
compliance  with  SEBI's
minimum public

shareholding rule of 25%.

At present, the government
allows up to 20% FDI in public
sector banks and up to 49%

in private banks via the
automatic route and up to
74% withregulatory approvals
from the government and
the central bank.

Replying to another
question, Chaudhary said
the government's number of
shares in India’s 12 public
sector banks has not declined
since 2020, but the stake in

o
percentage terms may have
reduced due to fundraising
moves.

Banks raise capital for
business  growth  and
maintaining regulatory
norms, he said, adding that
such fundraising reduces
fiscal burden on the
government and strengthen
the balance sheet of banks.

Rupee weakens past 90/Dollar for the first
time as a India-US trade deal stays in limbo

NEW DEIHI, (Agency).

The Indian

According to Kotak Securities Ltd, the

Rupee weakened past the psychologically
crucial 90 per US Dollar mark, as delays
over a India-US trade deal weighed on
sentiment.

The rupee weakened to a low of 90.13
per US dollar on Wednesday, eclipsing its
previous all-time low of 89.9475 hit on
Tuesday. It was last down 0.3% on the day.
The lack of forceful intervention by the
Reserve Bank of India (RBI) and persistent
foreign outflows contributed to the loss,
according to analysts. “Exporters are not
selling dollars aggressively since the rupee
is depreciating, while the dollar demand
from importers remains high,” Ritesh

Bhansali, deputy chief executive officer at
Mecklai Financial Services, told Bloomberg
News. Only a India-US trade deal is likely to
provide near-term respite to the rupee,
according to Barclays. For now, with the
key 90 mark breached, the currency could
slip further to 90.30 in the coming days,
HDFC Securities said.

RBI will need to step in more decisively to
curb speculative pressures on the
currency.

“If they allow the rupee to close above
90, we could see further speculative bets
and the possibility of the rupee heading to
91" Anindya Banerjee, a currency analyst
at Kotak Securities, told Bloomberg News.
The recent slide is “hard to justify on a
fundamental basis”, he said.

A muted intervention by the RBI has
contributed to the swift depreciation of the
rupee vs the dollar, according to Jateen
Trivedi, VP Research Analyst - Commodity
and Currency at LKP Securities.
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