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RBI Monetary Policy: RBI revises
inflation forecast lower, GDP
growth forecast higher

NEW DEIHI, (Agency). The
Reserve Bank of India expects
softer inflation and faster

economic growth in the
Indian economy, even as the
rupee remains under
pressure in the absence of a
India-US trade deal.

The RBI has lowered its
inflation forecast to 2.0% from
2.6% estimated earlier. At the
same time, RBI has raised its
GDP growth forecase to 7.3%
for FY26 as against 6.8%

eastimated earlier.

The Reserve Bank of India
has cut the repo rate by 25
basis points to 5.25%, even as
the monetary policy
committee tries to balance
India’s record-low inflation
against a plunging rupee
and 8%-plus GDP growth
rate.

A majority of the 44
economists surveyed by
Bloomberg expected the
RBI to cut its benchmark

-—

repurchase rate by a
quarter point to 5.25% on
Friday, given inflation is
well below the 4% target.
But with the Indian
economy expanding at a
faster clip and the rupee
dropping to a record low
below 90 to the dollar, there
were plenty of reasons for
the RBI to pause as well—as
forecast by Citigroup Inc.,
Standard Charted Plc and
State Bank of India.

The domino effect that led to IndiGo's
mass flight cancellations, delays

NEW DEIHI, (Agency). The hundreds of
IndiGo flight cancellations and delays
wasn't triggered by one factor but is a
consequence of a domino effect that has
bought India’s largest airline to its knees.

Disruptions triggered by the Airbus A320
issues snowballed into a chaos after a
court upheld implementation of the
so-called Flight Duty Time Limitations,
which allow pilots and crew to get enough
rest in between flight operations. First
introduced in January 2024 but not
implemented since then, airlines were
hoping for another extension from the
effective date of 1 November 2025.

That, however, wasn't to be.

i 7 _. ;
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What are Flight Duty Time Limitations
(FDTL) rules?

The Flight Duty Time Limitation (FDTL)
rules, implemented by the Directorate
General of Civil Aviation (DGCA) to combat
pilot and crew fatigue, have led to IndiGo

flight cancellations due to the following
key constraints:

1. Increased weekly rest period: The
mandatory weekly rest period for flight
crew has been extended from 36 hours to
48 consecutive hours. This significantly
reduces the available time for crew
rostering.

2. Stricter Night Operation Limits: The
definition of “night duty” has been extended
to cover the period from 00:00 to 06:00
hours (it was previously 00:00 to 05:00
hours).

The maximum number of permitted
night landings has been sharply reduced
from six to two per week for a pilot.
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