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SEBI overhauls mutual
fund regulations — What's
initfor you the investor

NEW DEIHI, (Agency). SEBI
has reduced the fee paid by
domestic mutual funds to
brokerages, while while also
slashing the basic
management charge in one of
the most sweeping changes to
its mutual fund regulations.

The payment to stock
brokers on cash trades has

1. SCends
protection for
BS-III & below
end-of-life
vehicles in Delhi-
NCR

2. Nehru letters not
'missing', they
are with Sonia
Gandhi: Govt

3. 270 lakh spent
on fireworks at
wedding of BJP
MLA's son in MP:
Reports

4. Funds halted for 3

Raj MLAs caught
seeking bribe in
sting operation

5. Indian visa centre

in Bangladesh
shut early amid
threats from
radical leader

been capped at 6 basis points,
down from 8.59 basis points,
according to a statement
released after SEBI's board
meeting on Wednesday. The
stock market regulator had
earlier proposed a fee of 2
basis points on the fee paid by
asset managers.

One basis point is one-
hundredth of a percentage
point. SEBI's new mutual fund
regulations may incentivise a
new generation of investors to
move from traditional savings
instruments into market-linked
products. Only 10% of Indians
had exposure to stocks, mutual
funds or bonds, according to a
survey by the Securities and
Exchange Board of India.

Against that backdrop,

here’s a look at what SEBI's new
mutual fund regulations mean
for you, the investor, and
someone who wants to start
investing. This  “modern
rulebook” is designed to reflect
the current digital era of
investing while making the
cost of mutual funds more
transparent.

1. The cost revolution: “BER”
instead of “TER”

The biggest change is how
you will see fees. SEBI is moving
from the Total Expense Ratio
(TER) to a Base Expense Ratio
(BER).

What's out: Statutory levies
like GST, stamp duty, and STT
(Securities Transaction Tax)
will no longer be bundled
inside the expense ratio limit.

What's in: These taxes will
now be charged separately on
actuals.

To ensure this doesn't lead
to higher costs for you, SEBI
has reduced the base expense
limits across categories by up
to 15 basis points (0.15%). For
example:

Index Funds & ETFs: Capped
at 0.90% (down from 1%).

Equity Close-Ended Funds:
Capped at 1% (down from
1.25%).

2. Slashed brokerage fees

Mutual funds pay
stockbrokers to buy and sell
shares for the portfolio. SEBI
noticed that some funds were
overpaying, essentially using
your money to pay for “bundled
services” like research.

The story of RRP Semiconductor is cautionary
tale for investors chasing Al stocks

NEW DEIHI, (Agency). The
world’s best-performing stock
is turning into a cautionary tale
for investors chasing outsized
returns from the Al boom.

RRP Semiconductor Ltd.,
which until recently was a
little-known stock, has
become a social-media
obsession as its share price
surged more than 55,000% in
the 20 months through 17
December—by far the biggest
gain  worldwide among
companies with a market
capitalisation of more than $1
billion.

That's despite posting
negative revenue in its latest
financial results, reporting just
two full-time employees in its
latest annual report, and
boasting only a tenuous link to
India’'s  chip-manufacturing
ambitions.

A mix of online hype, a tiny
free float and India’s swelling
base of retail investors locked
the stock at the upper circuit
for 149 consecutive trading
sessions, even as stock
exchange officials and the
company itself cautioned
investors.
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