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For Indian phone brands,
innovation and not
manufacturing is the dilemma

NEW DEIHI, (Agency). Itis
a curious paradox. Even as
India’s smartphone market

clocks new shipment
milestones quarter after
quarter, helped in no small
measure by a rapidly
expanding local
manufacturing base, the
absence of stronghomegrown
brands on the market share
charts remains glaring. Lava
remains the lone outlier, even
as phone brands including
Karbonn have realigned focus
to more affordable feature
phones, while Ai+ is still finding
its feet, and niche. Beyond

¥

that, questions persist — why
does the world’s second-
largest smartphone market
lack a domestic champion,
where did Indian phone
makers lose their way, and is
there still a realistic second
chance at a comeback?

Analyst data suggests
India achieved a five-year
high  with  smartphone

shipments in the third quarter
of 2025, and remains a close
battle between Vivo, Samsung
and Oppo at the top of the
volume charts. Appleis closing
in fast, on the leading pack.
Counterpoint’'s latest data

pegs Vivo with a 20% share,
followed by Samsung (13%),
Oppo (also 13%) and Apple
with 9%. In the snippets lies a
crucial detail — Lava was the

fastest growing brand in the
sub 10,000 price band with a
135% year-on-year growth,
and also the second fastest
growing brand under g15,000.

Faisal Kawoosa, chief
analyst at research firm
Techarc, believes the rise and
fall of Indian phone makers
such as Micromax (and its Yu
sub-brand), Karbonn, Intex
and Spice can be traced back
to a fundamental flaw.

India puts excise duty on tobacco products,
including cigarettes, from February 1

NEW DEIHI, (Agency). The

government has imposed
additional excise duty on
tobacco products from 1
February 2026, making
cigarettes costlier for an

estimated 10 crore smokers in
the world's most populous
country.

Late on Wednesday, the
finance ministry notified the
Chewing Tobacco, Jarda
Scented Tobacco and Gutkha
Packing Machines (Capacity
Determination and Collection of
Duty) Rules, 2026. That imposed
an excise duty of 2,050-8,500

per 1,000 sticks, depending on

cigarette length, effective 1
February.
Stocks of India’s largest

cigarette makers ITC and
Godfrey Philips fell as much as

8% after the govt imposed a
cigarette tax on top of 40% GST.

ITC, maker of Gold Flake and
Classic cigarettes and the
market leader, dropped 2%,
while Godfrey Phillips India—the

distributor of Marlboro cigarettes
in India—fell 41%. ITC was the
biggest loser on the Nifty 50
index and also led declines on
the FMCG index, which was
trading 0.6% lower.

Cigarette tax in India

The excise duty on tobacco
products, including pan masala
and cigarettes, is on top of the
GST rate of 40%. It replaces
compensation cess, which has
been done away with as part of
a broader move to rationalise
goods and services tax in the
world's fourth largest economy.
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