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Silver down 16%, gold drops 3.5%
as volatility grips precious metals

%ﬁts‘

1. Industrialist
stuck in
Mumbai-Pune
Expressway
traffic jam for
8 hours takes
helicopter

2. IndiGo captain
reveals former
Navy chief father
mid-flight

3. Seven-year-old
girl cares for sick
father in China
hospital

4. Two killed as
Ukrainian drone
hits home in
Russia

5. Shashi Tharoor's
son Ishaan
among 300
laid off by The
Washington Post

NEW DEIHI, (Agency).
Silver fell sharply, erasing a
two-day recovery, as the
white metal struggled to find
a price floor following a
historic market rout. Gold
also declined.

Spot silver tumbled as
much as 16.6% on Thursday,
having briefly recovered
above $90 an ounce in early
Asian trading. Meanwhile,
spot gold dropped as much
as 3.5% in choppy trading.

Silver plunged 12.7% to
$76.9495 an ounce as of 1118
am in Singapore. Spot gold
was 2.1% lower at $4,859.20
an ounce. Platinum and
palladiumfell. TheBloomberg

Dollar Spot Index rose 0.1%.

“Sentiment seems to have
turned soggy across most
asset classes, including
regional  equities and
metals,” said Christopher
Wong, a strategist at
Oversea-Chinese Banking
Corp Ltd. “This underscores
fragile sentiment” and has
created “a feedback loop
amid thin market liquidity,”
he said.

Precious metals soared
last month in a rally
underpinned by speculative
momentum, geopolitical
upheaval and concerns
about the US central bank’s
independence. The surge

came to a sudden halt at the
end of last week, with silver
seeing its biggest ever daily
drop on Friday and gold
plunging the most since
2013. Markets are weighing
the policy implications of
Kevin Warsh’s nomination as
Federal Reserve chair, with
President Donald Trump
saying Wednesday he would
not have nominated him for
the role had he expressed a
desire to hike interest rates.
Trump said in an NBC News
interview there was “not
much” doubt the Fed would
lower rates again — a
tailwind for precious metals,
which don't pay interest.

RBI may pivot to buying dollars to build
forex reserves, analysts say

NEW DEIHI, (Agency).
The rupee’s biggest rally
in seven years will give
Reserve Bank of India
scope to rebuild its forex
reserves,  potentially
limiting further gains
after the boost from the

on Tuesday when a US
tariff cut helped it
rebound from Asia’s
worst  performer last
month to be the region’s
top gainer. While RBI has
used dollars to bolster its
forex reserves in the past,

harder to gauge. It may
not be a “completely
smooth sailing for the
rupee,” said Joey Chew,
head of Asia FX research
at HSBC Holdings Plc. The
RBI's FX policy could
complicate things as it

India-US trade deadl,
according to some
analysts. Barclays Bank
Plc and Nomura Holdings
Inc. are among those
predicting that RBI will

use the recovery in the
rupee to buy dollars. They
recommend shorting the
rupee—Nomura sees it at
94 to a dollar by May,
while Barclaysistargeting

that level via a three-

Governor Sanjay  “has been intervening in
month offshore position.  \igihotrars less a rather unpredictable
The rupee was down 0% predictable his  way over the past few
to 9040 against the  girgtegy his  months to prevent one-
dollar on Wednesday,  predecessor, making the  sided speculative
following a 14% advance  cyrrency’'s  recovery  positioning” in the rupee.
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