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1. Trump warns
of possible US
casualties after
Iran strikes

2. Traffic island to
go at Nanthoor
Junction in
Mangaluru

3. Kundapur trek
turns tragic as
woman drowns
near Hosangadi

4. PM Modi chairs
high-level security
meeting at his
residence amid
war in Middle East

5. Srinagar's
Lal Chowk
sealed amid
protests against
Khamenei's killing
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Rupee falls to one-month
low vs US dollar as Iran

war jolts markets

NEW DEIHI, (Agency).
The Indian rupee slid to its
weakest level in a month
and local stocks slumped on
Monday as the Iran war hurt
risk assets and lifted oil
prices, compounding worries
for India which relies on the
Middle East for a substantial
part of its energy imports.

The rupee fell 0.3% to
91.2350, its weakest level
since early February, while
benchmark stock indexes
Nifty 50 and BSE Sensex were
down about 1% each.

The US. and Israel
launched strikes on Iran over
the weekend. The military
action resulted in the death
of Iran's Supreme Leader
and sparked a wave of
retaliation across the region
from the country, raising the
risk of protracted conflict in
the Middle East.

Asian  equities and
currencies fell in response as
investors dashed towards
safe havens, looking to
assess how arise in oil prices
could impact economies in
the region. Brent crude oll

-

futures were last up nearly
6% on the day, after touching
a peak of $82 per barrel in

earlier trade. "Higher oil
prices present a
compounded risk on top of
the weak capital flows which
have already been weighing
on the rupee,” said Dhiraj
Nim, an economist and FX
strategist at ANZ. The Middle
East region caters to a little
over half of India's crude oil
supplies and analysts warn
that a prolonged conflict in
the region could create
macro-economic spillovers
across the globe.

Indian government bonds
were under pressure on
Monday as well, with the

yield on the 10-year
benchmark note up 3 bps at
6.6901%.

If oil prices remain
elevated for a while, they
could raise troubles for
Indian government bonds as
well which have already
been struggling  with
concerns over elevated
fiscal supply,” ANZ's Nim said.

Two traders at Mumbai-
based banks said that price
action indicated that the
Reserve Bank of India was
likely active in the non-
deliverable forwards market
while foreign banks were
spotted offering spot dollars,
offering some support to the
rupee.

Three crude oil tankers attacked in
Strait of Hormuz as Iran war spreads

NEW DEIHI, (Agency).
Three ships were reportedly
attacked near the mouth of
the Persian Gulf, amid signs
that tanker traffic through
the vital Strait of Hormuz oil-
and-gas  chokepoint s
halting because of conflict in
the region.

Iran said it doesn’t intend to
shut the waterway, just a day
after ships in the area heard
radio broadcasts stating that
transit through Strait of
Hormuz was banned.

Vessels began avoiding

Hormuz almost as soon as the
conflict began on Saturday,

with some of them U-turning
and others simply stopping

before entry. Now, digital
signals indicate that oil-tanker
traffic through the waterway
may have all-but halted. For
traders, what happens there is
vital because it handles about
a fifth of the world's seaborne
oil and a similar proportion of
liquefied natural gas.

While Iran’s Foreign Minister
Abbas Araghchi said his
country has no intention of
shutting Strait of Hormuz,
there are clear signs that
tanker companies are staying
away.
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