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1. Missing girl found
dead in B'luru,
police probe
suspected murder

2. India's 1st
Musical road to
shut at night:
BMC after noise
complaints

3. Ashwini Bhide
becomes BMC's
first woman
commissioner

4. Flyover
extension plan
aims to ease
Mysuru Road
traffic woes

5. Major road
upgrades and
skywalk plan
unveiled in BSCC
budget

Rupee breaches 95/dollar,
bond yield tops 7% as Iran war

upends India’s

NEW DEIHI, (Agency).
The rupee weakened past
the 95/dollar mark for the
first time and the ten-year
bondyield rose to the highest
since July 2024, despite the
central bank's most
aggressive defence of the
currency in more than a
decade.

That, in effect, brings into
question the Reserve Bank of
India's  “lower-for-longer”
interest rate narrative just as
the new fiscal is about to
begin. With brent crude oil
prices showing no signs of
cooling, Z100/Dollar is no
longer a distant risk but a
looming reality.

The rupee opened at
93.62, a gain of 128 paise,
after the RBI issued a late-
Friday circular slashing the
net open position (NOP)
banks can hold overnight to
just $100 million. The move
was designed to choke off
speculative bets against the
local currency.

The relief lasted only
hours.The rupee surrendered
all gains to hit an all-time

W

intra-day low of 95.22 before
settling at 94.78. "The move
in the spot market shows
that the RBI's step on the net
open position has not
worked," said Ashhish Vaidya,
head of treasury at DBS Bank
Ltd. in Mumbai. “Market
liquidity has taken a hit, and
essentially the risk appetite
of market-makers is now
considerably lower."

The carnage in the
currency market spilled over
into fixed income. The
10-year benchmark bond
yield surged 9 basis points
to 7.0345%, its highest level
since May 2024. For the
month of March, the yield
has jumped 37 basis points,
the sharpest monthly spike

fiscal math
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since February 2017. The
derivatives  market  is
signaling even deeper
distress. Overnight Index
Swaps (0IS)—a key gauge of
interest rate expectations—
saw record moves:

Two-year OIS: Closed at
6.48%, marking its largest-
ever monthly move.

"Swaps are already
pricing in 50-100 basis
points of rate hikes in the
next one year,” said Alok
Sharma, head of treasury
atICBC in Mumbai. He noted
that the RBI's October policy
assumption of $70-per-
barrel oil is now obsolete,
requiring a “significant
revision” in the central
bank’s tone.

HDFC Bank Chairman exit puts spotlight on
CEO amid rumbles of top-level acrimony

NEW DEIHI, (Agency). The
surprise resignation of HDFC
Bank Ltd.'s part-time chairman
that wiped out $16 billion from
the market capitalisation of
India’'s biggest private lender,
has put its CEO in the spotlight
amid rumbles of acrimony in
top management and unease
about its underperformance
versus peers.

On 18 March, Atanu
Chakraborty resigned from
HDFC Bank, citing differences
over ‘values and ethics’,
triggering a stock selloff and a
damage control exercise by the

bank. While he did not elaborate
on the differences he referred
to, nine people, including board
members and some current
and former staff, told Reuters
that the bank had been
struggling with internal rifts in
recent years, including between
Chakraborty and CEO Sashidhar
Jagdishan.

The two clashed over the

bank's strategy and its HR policy,
said the people with knowledge
of the matter. They declined to
be named due to the sensitivity
of the maitter.

The HDFC Bank management

and India's banking regulator
denied any governance or
financial problems at the lender,
but its stock fell 12% over three
days after Chakraborty's exit. It
recovered briefly after the bank
said last week it had appointed
external law firms to review the
claims, and has weakened
again. Investor concerns about
HDFC Bank's management
come at a particularly
inconvenient time for the lender:
the Iran war is set to weigh on
the Indian economy and dim
the outlook for credit growth in
the banking sector.

“Investors will eventually look
at longer-term performance
but if the quarterly results and
stock prices underperform
markets, shareholders will ask
questions of management
performance and seek change
of leadership,” InGovern founder
Shriram  Subramanian  told
Reuters. InGovern is a corporate
governance research and proxy
advisory firm.

Jagdishan, whose term as
CEO ends in October 2026
unless extended, took over the
helm from HDFC Bank founder
and CEO Aditya Puri in 2020.
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