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G-secs Yyields cross 7%: Should
you invest in fixed income?

NEW DEIHI, (Agency).
On 2 April 2026, India's
ten-year government
bond yields hit 7.12%—the
highest in nearly two
years. The bond yields
have been hardening
since June 2025, when
the RBI cut the repo rate
by 50 basis points in its
MPC meeting. With the
G-Secs crossing 7%,
should you invest in fixed
income? In this article,
we will understand why
the bond yields have

risen, whetheritisagood  dlong pause.

Post the

the rate-cutting cycle or

While G-secs yields are
in the 6.95% to 7.05%
range, AAA-rated
corporate bonds are
offering vyields in the
7.50% to 7.75% range.

If an individual wants
toinvest through mutual
funds, they can choose
from a short-term fund,
a medium-term fund, a
dynamic bond fund, a
corporate bond fund, or
a banking and PSU debt
fund, etc. It is best to

Ny

time to invest in fixed
income, and which fixed
income products you
should invest in.

Why are the bond
yields rising?

In the last two years,
the yields on the 10-year
government bonds have
fallen and risen again. In
April 2024, the yields
were around 7.22%. When
the RBI began cutting the
repo rate, yields started
falling and bottomed out

announcement, the
10-year G-sec yields
started rising. Some of
the reasons for the rise in
G-secs yields include
higher borrowing by the
Central and  State
Governments, delay in
the inclusion of Indian
G-secs in Bloomberg
global bond indices,
selling of Indian G-secs
by FPIs, an increase in
yields on US treasury
bonds, etc.

depreciation, a cut in
excise duty, etc.

All the above factors
have raised fears of an
increase in inflation and
pressure on 10-year
G-secs, leading to
higher yields. In early
April, yields crossed the
7.00% mark, topping out
at 7.12% before cooling
off to some extent. India
is not alone in G-secs

can consider adopting
the accrual strategy.
With  an accrual
strategy, investors can
consider  allocating
some funds to shorter
tenure bonds of 1 to 3
years, hold them till
maturity, and benefit
from higher interest
rates. The shorter tenure
instruments are less
sensitive to interest rate
movements.

fiscal ~ deficit may and corporate bonds  consult a financial
increase due to higher  offer investors an advisor  who can
meeting  crude oil prices, costlier — opportunity to benefit  analyse your needs and
imports due to INR from them. Investors qgccordin gly

recommend a suitable
fund.

For a long-term
investment tenure, an
individual can consider
G-secs, corporate bonds
with a tenure of 5 years
or more. If an individual
wants to invest through
mutual funds, they can
consider a gilt fund.

G-secs or corporate
bonds with a longer

at around 6.2% in June
2025. In its June 2025
MPC meeting, the RBI
announced a 50 basis
points cut in the repo
rate. The market took
that as either the end of

India’s

With the US-Iran Warr,
oil prices have spiked. It
has led to pressure on
balance  of
payments, fiscal deficit,
Indian Rupee, etc. The
market fears that the

yields going up. It is a
global phenomenon,
with G-secsyieldsgoing a
up in the US, Europe and
many other countries.
Higher yields on
fixed-income
instruments like G-secs

Investors can consider

combination  of
Government
high-quality AAA-rated
corporate bonds, and
some exposure to AA/A
rated corporate bonds.

tenure are sensitive to
interest rate changes.
When interest rates rise,
the bond prices fall, and
vice versa. The longer
the bond tenure, the
more the sensitivity to
interest rates.

bonds,

Why have gold prices corrected even
with the US-Iran war going on?

NEW DEIHI, (Agency). At the end of
January 2026, gold prices hit an all-time
high of $5,600. Post that, there was a big
correction of around 20%. At the end of
February 2026, Israel and the US attacked
Iran, leading to a lot of economic uncertainty.
Yet, gold prices haven't seen much of an up
move. In this article, we will examine why
gold prices have corrected and continue to
trade at lower prices despite the ongoing
US-Iran War.

Gold’s role in times of uncertainty and
inflation

Investors allocate money to gold for
various reasons. However, two of the
important reasons include:

Safe haven during times of uncertainty

Hedge against inflation

With its past performance track record,
gold has earned a reputation as a safe
haven during times of uncertainty and as a
hedge against inflation. In the past, during

times of war, pandemic, sovereign debt
crisis, global financial crisis, etc, gold has
performed well and rewarded investors who
put their faith in it. Outperformance during
such times has earned gold the tag of a
safe haven during times of uncertainty.
Similarly, during times of high inflation, when
paper money loses its purchasing power,
people turn to gold. During such times, gold
acts as a store of value. That has earned
gold the tag of a hedge against inflation.
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