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New grid penalty rules could
dent renewable earnings,
trigger tariff concerns

%ﬁts

1. Mosque built on
graveyard land
in UP's Sambhal
declared illegal
by court

Canada
recognises
Khalistani
extremists as
'national security
threat'

Schools can't
compel parents
to pay fees for
more than 1
month at a time:
Delhi govt

There was
sudden flood,
saw my mother
drown: MP boat
tragedy survivor

NEW DEIHI, (Agency). A
regulatory effort to keep the
national power grid stable
and make green power more
reliable may wreck the
revenues of producers and
potentially lead to tariff hikes,
industry executives warned.
The regulator has proposed
steep penalties for
companies which are under-
or over-producing power,
rattling solar and wind power
firms dependent on the
vagaries of weather.

In the power sector, a
deviation settlement
mechanism (DSM) penalizes
producers when what they
deliver to discoms differs
from what they promised.
The Central Electricity
Regulatory ~ Commission
(CERC) has set a tolerance
band of 10% for wind power
and 5% for solar. Essentially,
this means a company
producing above or below

these thresholds is liable to
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pay steep penalties. Earlier,
these bands were more
relaxed - 15% for wind and
10% for solar. On 1 March, the
CERC also introduced a new
formula to make the regime
progressively stricter over
the next five years, alarming
the industry struggling to
sign  power purchase
agreements (PPAs), even as
they face generation cuts
and distress sales on
exchanges.
Accordingtodevelopers,
the new deviation rules are
hard to follow, since unlike

coal or hydro, wind and

\\k\hm

solar are unstable sources
of power. According to the

National Solar Energy
Federation of India, the
penalties may cause

revenue losses of up to
48%
power and 11.1% in the case
of solar power, compared
to 1-3%
old mechanism. On 27

in the case of wind

losses under the

April, the Karnataka High
Court stayed the plan till 10
June, after the National
Solar Energy Federation of
India challenged the CERC
order.

However, worries

remain.

How two months of war in West Asia hit
global markets and the economy

NEW DEIHI, (Agency). Two
months after the US-Israel
war with Iran began on
February 28, the human and
fiscal costs are already
substantial. The death toll in
Iran alone is estimated at
between 3,000 and 6,000,
whilethe US military campaign
has cost about $25 billion so
far, according to the
Pentagon’s  first  official
estimate. The economic costs,
however, have extended far
beyond the battlefield,
rippling through oil prices,

stock markets, bond yields
and currencies. Here is a look
at the war's impact so far on

global financial markets and
the economy.
Oil spikes as truce hopes

fade

Brent crude futures rose
almost immediately after the
conflict began, climbing from
$72.29 a barrel on February
27, a day before the war
started, to above $100 by
mid-March. Prices cooled in
April as ceasefire hopes briefly
returned, easing to around
$90 by mid-April. That relief
has since reversed, with
US-Iran peace talks stalling
and fears of prolonged
disruption around the Strait of
Hormuz resurfacing.
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» a Lover but will support you.

» aFriend but will guide you.

» aLawyer but will assist you in getting justice.

» aPolice but will help you in finding an evidences.

» an Uncle but will help in knowing your upcoming family's details.
» a Teacher but will suggest you a right direction.

» aDoctor but will cure your problems.

» a Driver but will take you to correct destination.
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