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SEBI mulls
common
stewardship
platform for
mutual fund:
Report

CBI searches

six locations in
¥661-cr IDFC
First, AU Finance
Bank fraud probe

Zepto set to file
updated DRHP

with SEBI next

week: Report

What is the cost
that Indians
aren't asked to
pay when buying
cooking LPG
cylinder?

Which sector has
seen the most
Al-related job
cuts this year?

AI cuts more
jobs in 2026
than last 2

years combined,
replaces 38,000
jobs in May alone

Chinese chip
firms gain share
as AI memory
demand rises:
Study

NEW DEIHI, (Agency). India’s package of
foreign investment reforms announced on
Friday will provide capital account stability,
strengthen the rupee, and improve liquidity and
price discovery in the G-Sec market, people
aware of the matter said on Saturday.

The Union finance ministry announced a
series of measures to widen investment options
for foreign individuals and portfolio investors in
Indian equities and made government bonds
more attractive with tax concessions, while the
Reserve Bank of India took monetary measures
including hedging cost subvention for external
commercial borrowings to boost foreign
exchange inflows and support the rupee.

The outcome of the coordination between
the finance ministry and the RBI, and their
nimbleness in responding to a volatile global
economic situation, was reflected in the rupee
appreciating 56 paise to close at 95.18 against
the US dollar on Friday. The impact is expected
to sustain, they added.

The finance ministry and the RBI's policy
responses have been well coordinated and
timely, they said — a coordination also reflected
in the GDP numbers announced on Friday. The
Indian economy recorded 7.7% GDP growth in
2025-26, cementing its position as the world's
fastest-growing major economy. GDP growth in
the fourth quarter stood at 7.8%, building on
8.3% in the second quarter and 8.0% in the third.

“Inan increasingly uncertain global
environment marked by the West Asia conflict,
elevated energy prices, and trade disruptions,
India  has demonstrated remarkable
macroeconomic resilience,” one of them said.
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Foreigh investment
reforms to ease fluxin
capital account

Retail inflation remained within the RBI's
tolerance band. Headline CPI inflation rose to
3.48% in April — the highest in 13 months — from
3.4% in March, but remained below the RBI's 4%
target and within the 2-6% tolerance band.
Thirty of 36 states and union territories recorded
inflation below 4%, indicating broad-based
price stability, they said.

India’s forex reserves stood at $682 billion as
of June, providing import cover of approximately
11 months, they said. Gross FDI reached a
historical peak of $94.5 billion in 2025-26,
reflecting continued long-term investor
confidence, while net FDI turned strongly
positive at $7.7 billion against $1 billion the
previous year. Services exports surged to $421.3
billion, an annualised growth of 8.7% in FY26,
with the net services surplus growing 14.7% to
$216.6 billion. Merchandise exports grew an
annualised 13.8% to $43.6 billion in April 2026,
the highest monthly value since March 2025,
they added.

The central objective of the reforms, the
person cited in the first instance said, was to
address a structural disadvantage that had
kept Indian G-Secs less competitive than
comparable sovereign instruments in peer
emerging markets. The current tax treatment of
Fll interest and capital gains income reduces
the effective post-tax yield on Indian G-Secs
relative to those instruments, many of whose
markets are already index constituents.

India’s government securities market has
grown significantly in size and sophistication,
but further deepening remains a key policy
priority.
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