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Amazon'’s Al bet pays off as
Jeff Bezos gets $25 billion
richer, replaces Brin

NEW DEIHI, (Agency). Amazon shares
jumped about14% shortly after trading opened
on Friday. It was the company's biggest one-
day gain in more than 10 years. The last time
Amazon shares rose this much was on April
24, 2015, when they gained 14.1%.

The big jump came a day after Amazon
reported its latest quarterly results. Investors
were happy with the numbers, especially
the strong growth in Amazon's Al and cloud
business. The rise also made Amazon
founder Jeff Bezos much richer. His wealth
increased by about $25 billion, according to
Forbes.

Amazon beat Wall Street’s expectations

Amazon reported $206.6 billion in revenue
for the quarter, beating Wall Street's estimate
of $197 billion. The company's cloud business,
Amazon Web Services (AWS), was also much
stronger than expected. AWS sales jumped
37% year over year to $42.2 billion, compared
with Wall Street's estimate of $40.5 billion,
according to FactSet.

The strong cloud growth is important
because AWS is at the center of Amazon's Al
strategy. Companies are spending heavily on
cloud computing and Al tools, creating strong
demand for the infrastructure needed to run
Al systems. Amazon's latest results gave
investors a sign that the company may be
getting real returns from the billions of dollars
it is putting into Al.

AWS growth backs Amazon’s Al bet

Amazon's results offered investors an
important answer to the question of whether
big technology companies are spending too
much on Al. Forrester analyst Tracy Woo said
Amazon's cloud growth was a “clear indicator”
that its investments are “meeting market
demand rather than outpacing it", according
to Forbes. Her comments suggest Amazon's
heavy Al spending is not simply based on
expectations about future demand.

Instead, customers are already using more
cloud services, helping Amazon generate
stronger sales. This is important because
technology companies across the industry
are increasing spending on Al infrastructure.
Investors have been watching closely to see
whether customer demand is growing fast
enough to justify those massive investments.
Amazon's latest AWS numbers suggest, at
least for now, that the company is seeing
strong demand for the technologyitis building.

Bezos gets $25 billion richer

Amazon's stock rally had a huge effect on
Jeff Bezos' personal fortune. The jump in
Amazon shares added about $25 billion to
Bezos' net worth, according to Forbes. His
fortune was estimated at $271.5 billion as of
Friday morning. That made Bezos the third-
richest person in the world. He ranked behind
Google co-founder Larry Page, whose fortune
was estimated at $279.3 billion.
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