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SC directs MEA to
trace missing Indian
sailors in Ukraine
attack

Bill to increase
number of Supreme
Court Judges to 38
passed in Lok Sabha

Delhi, other state
govts at liberty to
close FIR against
CJP protestors:
Supreme Court

BJP slams
Congress, CJP for
muted response on
Jharkhand protests,
compares it with
NEET protests

Mumbai parent
finds metal pin in
kaju katli bought for
toddler

News anchor
appears to doze off
on live TV, video
goes viral

Video of artist
surprising traveller
with portrait goes
viral

Vadodara teen dies
after scooter skids
under road roller

Australia's UNSW
Sydney opens
India campus in
Bengaluru

Gold edges higher,
silver jumps over
1% on August 3
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Palantir stock down 40% ahead of
earnings: Al and software giant stuck
in worst-of-both-worlds bind

Q Palantr

NEWDEIHI, (Agency).Palantirshareholders
have had a rough run as the shares have lost
more than 40% from their November peak,
turning what was once a high-flying stock into
a major disappointment for many investors.
The selloff has created a much more negative
mood around the company.

Now, the company has a big chance to
change that story. Palantir is set to report its
second-quarter earnings after the market
closes on Monday. Strong results could help
stop the stock's decline, but Wall Street
investors are not confident that even a strong
quarter will be enough.

Palantir earnings expectations are high

Investors are expecting very strong
numbers already. Palantir is projected to
report a 143% jump in net income for the
second quarter, while revenue is expected to
rise 80% from a year earlier. Free cash flow,
which is becoming an important measure for
Al companies, is expected to double to about
$1 billion, according to Bloomberg.

The problem is that the market already
expects Palantir to deliver a huge quarter.
Because expectations are so high, simply
beating estimates may not be enough to
push the stock higher. Investors also want
strong future guidance from the company.

Palantir stock needs strong results

Luke Rahbari, CEO of Equity Armor
Investments, said Palantir needs to have an
exceptional quarter to keep the stock stable.
His firm owns Palantir shares. Rahbari
questioned how strong the company'’s results

would need to be to bring back the excitement
that once surrounded the stock.

Rahbari also said sentiment around Palantir
has become very negative. He said the
company would need to ‘really charm’
investors before he would consider adding to
his position. He believes Palantir must hit its
numbers and provide very strong guidance,
according to Blomberg.

Palantir valuation stays expensive

Palantir's valuation is at the center of the
debate. The stock has become much cheaper
compared with its previous peak. Shares are
now trading at around 67 times expected
earnings over the next 12 months, down
sharply from 247 times on October 3l.

Even after that huge drop in valuation,
Palantir is still far from cheap. Its forward
price-to-earnings ratio is below its five-year
average of 98, but the company remains one
of the 15 most expensive stocks in the S&P 500.

Palantir looks even more expensive when
sales are considered. Based on the price-to-
sales ratio, Palantir is currently the most
expensive stock in the S&P 500, Bloomberg
reported. That creates a difficult situation for
investors. The stock is cheaper than it was
during its peak, but it is still priced at a very
high level. This means investors want strong
earnings growth to justify the premium
valuation.

Mark Luschini, chief investment strategist at
Janney Montgomery Scott, said investors are
stuck in a "damned-if-you-do, domned-if-
you-don't" situation, according to Bloomberg.
Janney owns Palantir shares.
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