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Tarun Tejpal's
rape conviction
bid to silence
him, his
investigative
journalism:
Daughter

Delhi crosses
August’s rainfall
average in first 8
days

Man arrives on
bike with 100+
horns during
Kanwar Yatra,
video shows
police seizing it

Owaisi criticises
move to recite
Vedic mantras at
IIT-Delhi during
PM's event,
institute clarifies

Govt says Meta
must follow
Indian law, not
just global rules:
Report

JNU cancels
event on Umar
Khalid's book
over 'non-
disclosure of
full facts' by
organisers

Bihar CM
announces 4
initiatives to
strengthen
education
system
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How much house can you afford?
Why mortgage approval may
cost you more than you think

NEW DEIHI, (Agency). Mortgage approval
does not always mean you can comfortably
afford the house. The amount a lender says
you can borrow and the amount you can
comfortably spend on a home can be very
different. Lenders mainly look at numbers
such as income, debt, credit score and debt-
to-income ratios when deciding how much
they are willing to lend. But your personal
budget also depends on vyour lifestyle,
savings, future plans, spending habits and
financial goals.

A lender may approve you for a specific
loan amount based on its financial rules. But
that number does not automatically mean
you should spend that much on a home. A
mortgage payment that looks manageable
on paper could leave you with very little
money for savings, retirement, emergencies
or other expenses.

How much house can
you afford?

Devon Hawkins, assistant teaching
professor of economics at Elon University,
said lender approval can create a “false
sense of security” about affordability. Hawkins
said lenders use statistical formulas,
assumptions and averages, but they do not
know a buyer's lifestyle, future plans, financial
discipline, non-negotiables or risk tolerance.
Buyers therefore need to look beyond the
approval amount and decide what monthly
payment actually works for them, according
to USA Today.

Professionals  generally  suggest
spending no more than 30% of income on
a mortgage, plus taxes and insurance.
But income alone does not decide
affordability because existing debt,
savings and other costs also matter.
Buyers should include payments for
student loans, car loans, credit cards and
personal loans when calculating their
budget. This is why looking only at your
salary can give you an unrealistic idea of
how much house you can afford.

How does a down payment
affect your mortgage?

A down payment is the part of the home's
purchase price that you pay upfront at
closing. That amount does not have to be
financed through the mortgage, so you do
not pay mortgage interest on it. A larger
down payment means you borrow less
money. A smaller loan balance can lead to
lower monthly mortgage payments. It can
also reduce the total interest you pay over
the life of the loan. On conventional loans,
putting 20% or more down can also
eliminate the need for private mortgage
insurance, or PMI, reducing another housing
cost, according to USA Today.

Lenders look at your credit score to see
how risky it is to give you a loan. Your credit
score can affect whether you get a
mortgage and what interest rate you pay. A
higher credit score may help you get a
lower interest rate.
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