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Mortgage rates today: 30-year
rate falls to 6.823% as Fed, infla-
tion and Iran war drive rates

NEW DEIHI, (Agency). 30-year mortgage
rates edged lower today. The average interest
rate on a 30-year home purchase mortgage
is 6.823%, down from 6.843% on Friday,
according to Zillow data. Refinance rates are
slightly higher. The average rate for a 30-year
mortgage refinance is 6.943%, while the
average 15-year refinance rate is 5.973%.

Mortgage rates are still being affected by
the war in Iran. Home loan rates have risen
since the beginning of the US war in Iran in
late February. When the conflict looks like it
could get worse, mortgage rates usually
move higher along with 10-year US Treasury
yields, animportant benchmark for mortgage
rates, according to US News.

Rates can fall when tensions ease. When
the Iran conflict appears to be moving closer
to a resolution, mortgage rates and bond
yields tend to move lower. This means
developments in the Middle East can have a
direct impact on what Americans pay to
borrow for a home.

Why the Iran war matters
for mortgage rates

Qil prices are one major reason. The bond
market that influences mortgage rates is
very sensitive to changes in prices. The Middle
East conflict has put pressure on oil prices,
which can increase the cost of making and
transporting goods.

Higher oil prices can increase inflation.
When energy costs rise, businesses often

face higher costs. Those higher costs can
eventually push prices higher for consumers.
In simple terms, higher oil prices can mean
higher inflation, and higher inflation can lead
to higher interest rates.

Inflation has slowed, but the situation is
still uncertain. June's Consumer Price Index
report showed inflation slowing to 3.5% as
energy pricesfell. Thatwas abigimprovement
from May, when inflation was running at 4.2%,
its highest pace of price growth in three
years, according to US News. The recent
improvement in inflation may not last. The
renewed conflict in the Middle East could
push energy prices higher again. That could
make it harder for inflation to continue falling
quickly.

What the Federal
Reserve is doing

The Federal Reserve kept interest rates
unchanged in July. Fed policymakers left
rates steady at their July meeting, as markets
widely expected. But three Fed policymakers
wanted a rate hike. Three policymakers voted
for a quarter-point increase in interest rates
in July. That was different from June, when all
policymakers voted to keep rates unchanged.

Inflation is still above the Fed's target. The
Federal Reserve wants inflation to stay
around 2% over the longer term. With inflation
still above that level, there is a chance the
central bank could raise interest rates in the
coming months, according to US News.
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