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1. Nepal takes U-turn
on 'no foreign help
for flood rescue'
decision, allows
team from India

2. WB CM Suvendu
sings Vande
Mataram outside
Jadavpur
University after
TMC's challenge

3. Congress govt
forced to bow
before public
anger: BJP as
K'taka Minister
Nagendra resigns

Subhash Chandra case: Why banks lose
money in personal guarantor claims

NEW DEIHI, (Agency). The
insolvency court's approval of
Zee Group founder and chairman
emeritus Subhash Chandra’'s
26.5 crore repayment plan has
raised questions about how
much banks can recover from
personal guarantors when
company loans go bad.

Mint explains what personal
guarantor insolvency means,
why recovery can still be low,
and the nuances in the recent
Subhash Chandra case.

What is the law
on personal
guarantors?

A personal guarantor is
someone who vouches for a
borrower, guaranteeing
repayment of the loan in case of
a default. Under the Insolvency
and Bankruptcy Code (IBC),
personal guarantors can face

w

I

separate insolvency
proceedings. The IBC lays down
the definition of a personal
guarantor, how creditors can
start the process and prepare
the repayment plan, and how it
is binding upon approval by the
National Company Law Tribunal
(NCLT). In simple terms, a
guarantor can be held personally
responsible, but the actual
recovery depends on the assets
available with the guarantor.
Amendments introduced in
2026 have  strengthened
disclosure requirements.
Guarantors must now provide
details of assets held directly or
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indirectly, including beneficial
interests and digital assets. The
aim is to give creditors and the
resolution professional a clear
picture of the guarantor’s assets.

Why do banks
need personal
guarantees from
company
promoters?

Banks typically seek personal
guarantees from promoters as
an additional layer of protection
when lending to companies. It
helps the bank to attach assets
of the guarantor through a court.

But a guarantee does not
replace the lender's primary
assessment of the borrower's
ability to repay, which in a
company’s instance is based on
its assets and its ability to
generate cash flows.
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» a Lover but will support you.

» a Friend but will guide you.

» a Lawyer but will assist you in getting justice.

» aPolice but will help you in finding an evidences.

» an Uncle but will help in knowing your upcoming family's details.
» a Teacher but will suggest you a right direction.

» a Doctor but will cure your problems.

» a Driver but will take you to correct destination.
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Helping Secretly & Securely...

WWW.DETECTIVEGROUP.IN

Visit our website & Submit your Query...
Team will contact you within 24 hrs...
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