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India’s retail inflationroseto 4.8%
in August, oil fuels rate hike bets

NEW DEIHI, (Agency).
India’s retail and wholesale
inflation rose marginally in

August, broadly in line with

expectations, but recent
developments in  energy
markets could put further

upward pressure on inflation in
the months ahead.

Retail and  wholesale
inflation rose to 4.8% and 9.9%,
respectively, in August, from
4.5% and 9.8% in July. The two
measures, based on the
Consumer Price Index (CPI)
and Wholesale Price Index
(wpl), can
differently
underlying dynamics in retail
and wholesale markets are

move quite
because the

different, but also because the

two indices have very different

compositions.
Retail inflation increased

marginally to 4.8% in August

from 4.5% in July, according to
data released by the National

Statistics Office on Monday.
The August value was almost
identical to a Bloomberg
forecast of economists and
continues to be within the RBI's
tolerance band of 2-6%. Unless
there is a big spike in the
September CPI print, inflation
in the quarter ending
September should not vary

significantly from the Monetary

Policy Committee’s August
forecast of 4.7%.

The primary driver of retail
inflation, which has increased
for nine consecutive months
now, continues to be its non-
core or food-fuel component.
While non-core inflation
increased from 1.9% in January
2026 to 5.6% in August, its core
component increased at a
more gradual pace, rising from
3.3% to 4.3% during this period.
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